
52.203-13  Contractor Code of Business Ethics and Conduct.  
As prescribed in 3.1004(a), insert the following clause:  

CONTRACTOR CODE OF BUSINESS ETHICS AND CONDUCT (DEC 2007)  

(a) Definition.  
“United States,” as used in this clause, means the 50 States, the District of Columbia, and outlying areas.  
(b) Code of business ethics and conduct.  

(1) Within 30 days after contract award, unless the Contracting Officer establishes a longer time period, the 
Contractor shall—  

(i) Have a written code of business ethics and conduct; and  
(ii) Provide a copy of the code to each employee engaged in performance of the contract.  

(2) The Contractor shall promote compliance with its code of business ethics and conduct.  
(c) Awareness program and internal control system for other than small businesses. This paragraph (c) does 

not apply if the Contractor has represented itself as a small business concern pursuant to the award of this 
contract. The Contractor shall establish within 90 days after contract award, unless the Contracting Officer 
establishes a longer time period—  

(1) An ongoing business ethics and business conduct awareness program; and  
(2) An internal control system.  

(i) The Contractor’s internal control system shall—  
(A) Facilitate timely discovery of improper conduct in connection with Government contracts; and  
(B) Ensure corrective measures are promptly instituted and carried out.  

(ii) For example, the Contractor’s internal control system should provide for—  
(A) Periodic reviews of company business practices, procedures, policies, and internal controls for 

compliance with the Contractor’s code of business ethics and conduct and the special requirements of 
Government contracting;  

(B) An internal reporting mechanism, such as a hotline, by which employees may report suspected 
instances of improper conduct, and instructions that encourage employees to make such reports;  

(C) Internal and/or external audits, as appropriate; and  
(D) Disciplinary action for improper conduct.  

(d) Subcontracts. The Contractor shall include the substance of this clause, including this paragraph (d), in 
subcontracts that have a value in excess of $5,000,000 and a performance period of more than 120 days, except 
when the subcontract—  

(1) Is for the acquisition of a commercial item; or  
(2) Is performed entirely outside the United States.  

(End of clause)  
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